
fered 10 buy the 
debt lothe'agen 

1 -X. . 

Thus prded l! 
jMece ggyernmej; 
the firm. an ,os 
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StUyittl of Tut> Purl' 

Uv WILLIAM K. AMLONG 
' {? - H^rafd s«*ll 

..The* Cl A* 'sold a Miumi-ba^ed 
Tur .cargo fin** with £ 4i6i;kholdr 
ei s ,equttwor S4.2 million, 'tor $2.1 
million LO $r- execuu\ r 
\Vtio hactJi^nLtd 4u: t.io jgen- 
i'y's owrcf^ip if^lhe 'company 
am! who promised to pay buck. 
$3 tMlhon the CIA had loahed it. : 

■ • V v* •*• '• . . V V ,* 

• «;AbKle*.liy;n that y $3-niiiitWi 1 

(iobOhe cdirj}nny^5uutherrj Air- 
Araru^on, had only $866,450.09 



mo « tmfe* 

"it \Va? a long. v hkrd. 

* length transaction, 

G. Wtlllam^.^since 196^ itfe pre^ 
idem and chief operating otf:_c 
ot the ClA-ownedviMJsinyib'an 1 
since Dec 

owner. (WilHania otogmally ' or;., 




Snx* 
S W 



'’Front . 

X. . vv,i t5' 

tHr; 

'&rtf\vl|\ — the .fieri Tad* 
been •VaflKr ‘-.'mu!! tn I960 when * 
the 'CIA bought it outright for 
$300,000.. from its founder F.C 
(DocA Moot, and Williams, 
Moors £eio^d-ih-command — 
waj also aided through millions 
oT.dolUrs, in credit made avail- 
able thiOtigii other CIA-owncd . 
xompani.^ v 

William's, however, argues 
that. other. tfuh private supple- 
fQc'n»al iutlnim — aonscheauled 
& 

1 urn io Page KIA Col. 1 



. , j ‘ 

passenger and freight operations — 
had experienced more growth dur- 
ing the 1960s and early 1970s than I 
Southern Air transport. 

He also defends the purchase 
price (*‘l tried end pressed to get 
the very best purchase ! could do. 
Wouldn’t you? Isn’t that the best 
way to do business?’*) and says that 
everything was done legally, 

WHILE THERE is some specula- 
lion tiiat the agency may have de- 
cided it could get more money sell- 
; ing it to Williams than it could by 
putting Southern Air Transport on 
thp open market or simply dissolv- 
ing .the company and selling off Its 
‘assets. The Herald has been unable 
to find any appraisals reflecting 
this. 

The agency would not have been 
bound to sell Southern Air Trans- 
port to a higher bidder anyway, 
since legislation creating the CIA 
gave the director of Central Intelli- 
gence a freet hand in handling fi- 
nances than any other bureaucrat 
** "mi Wa<hi/iktli)n. (The House Govern - 




Willi; 
good 
the Cl 
even 
the origin 
buy the 
tinuo to 



t get quite *s 
_ had wanted, or as 
lanned to give him, 
price was settled on: 
1 plan was for him to 



_ ouuight and ron- 
>perate it as a globe-span- 
ning common carrier. . . . > / 

WHEN THE AIRLINE’S competi- 
tors complained — saying Southern • 
Air 1 r, in, sport had grown through 
illegal government subsidies — the 
t^psny surrendered its status as a 
certificated airline. That took It out 
trom under the CAB Jurisdiction’ 
and allowed! 
aver It 
bearings. 



•arings. ... 

The change of status reduced the 

lino /sf Iho g " L ‘ huth t 

Kill "fly 
as it’s 



value of the firm somei 
devastating^ so. It ^u., a 
wherever it wants, so long 
doing so on a contract basis, 
asked whether he woi 
Southern Air ; Transport 
$4.5 million, Williams <it 
“No. M 






The maneuver alio 
preserve what was I 
tattered veil of sec 
its network of airli..^ 
of the firm quietly. However, by 
late 1073, a number of the air pro- 
prietaries had been publicly Identi- 
fied. ilj^entially all that was }eft 
unknown were the details of the fi- 

,fh« . 



nanriaJ arrangements nnd ,p/ the 
missions assigned to the airlines. 

AGENCY OFFICtAIS decline to 

these detail. 

Public records and interviews 
with persons connected with South- 
ern Air Transport, however, do re- 
veal how the agency acted in the fi- 
nancial affairs of that airline; \ 

• After purchasing the company 
In 1960, It simply installed a group 
of titular stockholders and directors . 



i? Southern Air Transport Airffagyhter at Miami International in 1971 

* • frhnrge* of parnmiliUiry use by CIA arc stilt unresolved 



Firm’s Sale to •Front' 







• Ownership-reporting require- 
ments of the CAB apparently wore 
treated with what competitors com- 
plained .was ?li|tle more tharr dis- 
dain.’* One instance cited was the 
way jn whrrrh Southern Air Trans- 
port reacquired — apparently with- 
014 /r-portjng the tr insaction ~ 20 
per ceiit of the company which it 
swapped in Hm for the Al.l m.l- 
hon Iriussets of 'another firm. W- 
eign Air Trah.spou Developmeiii. 
Ihost usseK included twti itir- 
phiru*, 

w . • Beginning in ]%l), 1 he Cl A 
W™' 1 (iniuicuig,. the expansion of 
the aul.ne 6y having its •principal 
airline proprietary. Air America, 
sell Southern- Air Transport iWo 
each wort'iu $«i»5.000, rn- 
fircly on credit Sit’hscqUi’ritU’, Au 
America would lend the. airline and 
its bolilinfe compfniy Acius-Toch- 

a ClA-oWned holding 
would guarantee Kvo loans totaling 
•|0.6d mij|foh from the Manual HI- 
T'S Haiirrvrr Tiusf Cu } 

lien, Southern Air rr^iispni r* mt ui - 
nuy. claims that some of th* Irons' 
were merely r»mewa|> . of >arli»-r 
^nnii-s, Thcv arc JMed Indiwilmiliv. 
however, in a St'muiuiry. filed with 
‘Sum hern Air. Tr;m.spm t 
•aKd lent Air America noarlv 
million, according to. CAB rcvoriK 
• What profits it earned, Smuh- 
< to ' Air Transport kept, even 
thauph two of the director^ wy 
they thought the money was pas.x il 
td tir© government. “We sr-v- ^ 
eral milljon dollars for Unde Sam," 
*aul one, proudly. Williams, how w- 



i 



er. soys. There wasn’t, any divi- 
dend paid that I know of, as you 
and f would think of it if we were 
atockholders." By the time Williams 
ngreed to purchase the girllim. its 
books Showed $2,821,588.24 t‘n *hV 
lained earnings.” , , 

The JfictlQn that Soulherp Air 
Transport was privately owned 
continued even throughout the Ini- B 
tial stages Of the CAB hearings 
into Williams* proposal, to acquire 
control. of it, the stages Which oc- 
curred before Southern Air Trans- 
port's attorney, Bastid’i), convinced 
CAB to order- (lie hefrltififf 
dosbd to the public ind to >wj3r 
.■all partlcipkMs to aetrccy. ; 

KXUIB1TS ■ 



n S.»> Wc\uttB fTtfflfti'euv tiHntittefi.w i 

; 

and tho holding company. Williams' 
holdings were valued at $M 42,000. 

Moor, however, umll his death In * 
SepttmWr, 10?^, hair t>aeri listed in 
CAB documents as owning. lit his 
own behalf, a quarter of the airline 
ard the holding company. Ypt his 
estate act or ding to. prob^in coun 
records, amounted to- rpiiphfc' 
$200,000 — with no motion Of any 
stock ip, the airline. % Vy y . y 

Recently, Williams and the giber 
two director- stockholders — *P.rcb , 
val FlarJ^ Brundage and l^ lk ik»uV/ 
iMcGuiie.^ respectively Miie. director 
of thn Bufoaii of thelluilgct mid »n 
actant acmlaiy of defense .Up, f 
ing- Iho Elsenhower A\lm(iih.iiaii<.«i 
— liyve nil hckhowIcdgtHl ip h,|, , •, 
■views That Uh.-y V.vthSmly ii'iiiihtciV* 
— - — . «r-V- k. - j i f lCa Jv 




UrUv own the air- 

— was formerly an 

attorney ami- a director, of- Air 
America and is still the attorney fur 
Southern Air Transport. ' objected 
during the CAB ij^c tilings, however, 
even to competitors' prehearing 
briefs alleging that Soul lj£|ii , Air 
Transport was.f ’IA owned. 

Bttsticrt.’iiucrviewvd at the-Mimni 
Inter nation dl Airport y officp of 
Soul hern Air *j ranspof r, fralrl , he 
sought glowed he©V(lfos. In tltr i asr 
lierapsc nc .‘'i^ertuin sVnsHiv- items 
Ihid .were going lb he c|»\< ussed 
• • ' l { °- did not elahoru tc. 

What hi not known Ithrfut: South 
erp AirTranspoif Is precLse/v what 
il did during tlue q yuftivihe CIA 
owned it, other th» n that it did 
transport both hien and materiel in 
Southeast Asm and thru n vjm * 



Southeast A sril and lhai ir din re- , 

idve ^ rbfoJ^f Sh’.fl rhifObn >n >aV * 





motion ,»n pav 

ments from fhe "to^uical Suppuit I 

Among Smithrm Air Transport** | 

commercial cllems wtot the Ciiiltari ; 
guvernmem 'of Presulem. .s.,lv, 
dor AlJend*. Before Allerute v. < 
toppled in a ClA-coiiiieidiNj lotib. Ir-' 4 

a)i-|>irt,,H.nt Of A^iu.itun- hired ' 
Sonflu'ni Air Iranspofl h r Ttv m 

beep from Me|»dorti ? .\r#;c«nitiH> \< 
u ' r hnew/oli uc ever flew was 
ne i.*,, ^,, Vs Williams. \ 4 

OlhvrH. hn\vev^-,“diavr biirilnitrd [ 









a . niory drrert j)iiinmpiU,r>* tokf: io\ 
Soin hem AirTransjroi 1 . 

COIUMMST .Le, Anderson 
qiioted^ Vutor Marchcttf, a inrmrr 
UA officer and co-author of “The- 
f*IA tihd The Culf of Intelligence " 
as saving irr I f>7 1 that --the soie 
purpose for i lie existence of SAT is 
That the CIA be" ready, for the* con- 
tingenty that some day It will have 
to ferry men npd materiel to some 
l.atm American coiinto f 16 wage a 
clandestine war.’/ And '-The New 
York Times, In 1973, : .quote<i un- 
Identified smjtjccs as sgy.inR th«' air- 
line appeared to have perfofmed ex- 
leiUivo iiaeamlh’tafV Tuhctli 



.. ,p , — to dui 

paramlfijtary operations nf.tlio ’gir- 
llne. but diCdi^pute thp stWk.about 
Corigd and Caribbean activities,. 




nit nf tft<* UirUn^s air imhw tiYu! «d ! 
i v r chtit uf Its- revenues./ : 



, .uof.Krevenu;:, ^ 

• - (I ho purchase) was 
.«ml wo’re trying. very h.mf t,< k"','V ? 
. a_ Koiii k and I to keep wort. 
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